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MARKET ACTIVITY: BIG SALES TO CLOSE OUT 2024

Q4 2024 was headlined by several large sales to end the year. The most significant
include 2060 East 9t" Street, in the Central Business Distict (CBD), where the former
Medical Mutual property sold to Spark Hotels for $11 million or $28/per square foot
(psf) for an adaptive reuse property. The project will feature retail, hotel, and
apartment uses. This sale removed 350,000 sf of obsolete office from the CBD
supply. In the suburbs, a 2-building office headquarters portfolio sale of 28500
Clemens Road in Westlake changed hands. Hyland Software parted way with its
former offices, selling the 100% vacant buildings to Premier Development for $6.3
million at $30 psf. In Stark County, McKinley Assets bought 800 Market Avenue
North, the former high school turned health care center, from SW Management for
$15 million. Lastly, the State of Ohio bought 17500 Rockside Road from Premier
Development for $4.8 million ($39/psf). The state is converting the old US Bank
office headquarters to a juvenile detention center.

MARKET OUTLOOK HEADING INTO 2025

The Cleveland Office Market looks to be in a marginally better place than it was one
year ago with the vacancy rate dropping year over year from 10.8% to 10.6%. Part
of that vacancy decrease can be attributed to supply being taken off the market via
adaptive reuse. Submarket vacancy rates are down across the board, with nine of
the 14 submarkets reporting lower vacancy rates than in 2023, demonstrating the
strength of the office market outside of the CBD and the lack of new product on the
market. These positive vacancy numbers paired with a positive net absorption, up
700k square feet (sf) from last year, and a similar leasing activity sitting around 1.4
million square feet (msf) continues a slightly upward outlook for the office market
going into 2025, even if leasing activity remains significantly below pre-covid
numbers.

Lack of new construction in the next few years should forecast continued decreases
in vacancy and slight increases in rental rates, although the demand for office space
in the suburbs and in the CBD remains somewhat weak. Owners are particularly
challenged to backfill large users (10,000 SF+) that have mostly right-sized or
modified their policies to reflect a work-from-home hybrid model. Overall, this Q4
2024 demonstrates a slow but steady improvement from prior quarters for market
stability, but the office market will continue to stand on shaky ground in 2025.
Expect more distressed sales as office loans mature and the debt and equity
markets for multi-tenant office owners remains limited
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MARKET STATISTICS
SUBMARKET INVENTORY  SUBLETVACANT  \uCllT  UaCancy  OVERALLNET  NETABSORPTION ACTMITY  CNSTR ASKINGRENT  ASKING RENT
(SF) (SF) Ca) RATE ABSORPTION (SF) (SF) (SF) (SF) (ALL CLASSES)* (CLASS A)*
CBD 23,775,058 268,947 2,617,702 12.1% -11,052 -54,097 130,528 1,003,000 $20.42 $21.06
Akron 13,501,416 178,448 946,961 8.3% 6,402 242,806 242 157 - $19.78 $22.58
Chagrin, East & Lander 8,627,685 19,852 907,859 10.8% -2,897 -14,540 237,684 23,846 $21.71 $23.40
Stark County 6,841,097 7,630 867,754 12.8% 11,694 32,053 185,051 - $14.93 $23.61
Rockside & South 6,879,713 83,081 1,242,162 19.3% 132,983 139,087 162,761 600,000 $19.56 $23.01
West 6,984,650 27,849 496,805 7.5% 61,508 48,777 106,567 - $18.16 $19.42
Southwest 5,215,784 13,076 714,909 14.0% -55,252 -53,605 43,137 17,600 $16.09 $33.19
Northeast & Lake County 4,565,073 5,652 305,102 6.8% 64,548 -68,273 95,294 - $21.01 $29.66
Midtown 4,690,094 - 315,665 6.7% -167,910 -282,736 35,115 - $21.07 $27.37
Lorain County 2,511,384 - 80,038 3.2% -4,019 1,802 17,106 - $20.27 -
Fairlawn & Montrose 2,990,401 45,372 291,246 11.3% 6,256 -17,866 76,958 - $20.51 $21.56
Portage & Geauga 2,154,804 - 96,614 4.5% 3,550 16,045 10,068 135,645 $13.81 -
Southeast 1,803,106 53,690 143,917 11.0% -2,567 -420 54,267 - $19.33 $21.21
Medina County 1,769,861 - 25,352 1.4% 19,399 21,811 42,343 20,000 $21.87 -

CLEVELAND TOTALS

92,310,126

703,597

9,052,086

260,844

1,439,036

1,800,091

*Rental rates reflect full service asking

KEY LEASE TRANSACTIONS Q4 2024

PROPERTY SUBMARKET TENANT SF TYPE
1020 Market Avenue N Stark County Stark County Library 83,000 New Lease
4450 Cranwood Parkway Southwest NSI Analytical Services 30,600 New Lease
1375 East 9™ Street CBD Kohrman Jackson & Krantz 28,927 Renewal*
5755 Granger Road Rockside & South The LGM Co. 23,872 Renewal*
*Renewals not included in leasing statistics

KEY SALE TRANSACTIONS Q4 2024

PROPERTY SUBMARKET SELLER/BUYER SF PRICE / $ PSF
2060 E 9" Street CBD Medical Mutual/ Spark Hotels 381,174 $10.96M/$28.74
28500 Clemens Road West Hyland Software/ Premier Development 203,886 $6.3M/ $30.65
800 Market Avenue N Stark County SW Management/ McKinley Assets LLC 197,096 $15M / $76.11
17500 Rockside Road Southeast Premier Development/ State of Ohio 121,164 $4.8M / $39.62
38879 Mentor Avenue Northeast Marous Herald/ 38879 Mentor, LLC 42,458 $825,000/%$19.43

2 © 2025 Cushman & Wakefield | CRESCO Real Estate



MARKETBEAT

OFFICE SUBMARKETS

Ashtab
eneva
Austinburg
\ Jeffe
DR y.
i 5 A K| ; 534
= wWDrOvh |l :
_ -
Island SUTIE CED ; t \
Lakeside SOUTR & _ .
larblehead ROLGASIDE o ~ 1
. ANDER -
rain., o
Ver NO L] ®
c : 0 2 : 422
Elyria 20 \
- - : Ct
LORA —St g '—Q:qufid;\:.f N %
95 FOKITAGE 534 82
[\ Norwalk——{20)—4 A R Wired
a4
) . P i
AKRO ent
] . :
Willard .
Plymouth 250
= Y (13) //1
on 2 ‘
AVRUFAVYIN 5 - < 7,
AN RO SE Shléme
(39>-Shelby .

Crestline Wooster A

30
30
(60)
ington Shreve
Be|{ville Loudonville /_m_”_\
e Strasburg

= Millersburg - - Carrollton

I wLEOO (\J \

CLEVELAND
OFFICE Q4 2024

GEORGE POFOK, JR.
Research Analyst

Tel: +1 216 232 4103
gpofokjr@crescorealestate.com

Independently Owned and Operated (A Member of the Cushman & Wakefield Alliance)

A CUSHMAN & WAKEFIELD RESEARCH PUBLICATION

Cushman & Wakefield (NYSE: CWK) is a leading global commercial real estate services firm for
property owners and occupiers with approximately 52,000 employees in nearly 400 offices and 60
countries. In 2023, the firm reported revenue of $9.5 billion across its core services of property,
facilities and project management, leasing, capital markets, and valuation and other services. It
also receives numerous industry and business accolades for its award-winning culture and
commitment to Diversity, Equity and Inclusion (DEI), sustainability and more. For additional
information, visit www.cushmanwakefield.com.

©2025 Cushman & Wakefield. All rights reserved. The information contained within this report is
gathered from multiple sources believed to be reliable, including reports commissioned by Cushman
& Wakefield (“CWK”). This report is for informational purposes only and may contain errors or
omissions; the report is presented without any warranty or representations as to its accuracy.

Nothing in this report should be construed as an indicator of the future performance of CWK’s
securities. You should not purchase or sell securities—of CWK or any other company—based on the
views herein. CWK disclaims all liability for securities purchased or sold based on information herein,
and by viewing this report, you waive all claims against CWK as well as against CWK’s affiliates,
officers, directors, employees, agents, advisers and representatives arising out of the accuracy,
completeness, adequacy or your use of the information herein.
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